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2. 

Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Measure R General Obligation Bonds of Sacramento City Unified School District, 
as of June 30, 2014, and the changes in financial position for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Emphasis of Matter 
 
As discussed in Note 1, the financial statements present the financial activity and balances of the 
Measure R General Obligation Bonds only, and do not purport to, and do not, present fairly the financial 
position of the District as of June 30, 2014, or the changes in its financial position for the year then ended, 
in conformity with accounting principles generally accepted in the United States of America. Our opinion 
is not modified with respect to this matter. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 11, 
2014 on our consideration of the District’s internal control over financial reporting and on our test of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters for the Measure R General Obligation Bond activity.  The purpose of that report is to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance for the 
Measure R General Obligation Bond activity.  That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Sacramento City Unified School District 
District’s internal control over financial reporting and compliance for the Measure R General Obligation 
Bond activity. 
 
 
 
 
  
 Crowe Horwath LLP 
 
Sacramento, California 
December 11, 2014 
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3. 

BALANCE SHEET 
June 30, 2014 

 
 
 
ASSETS 
 
Cash and investments (Note 3) $ 22,403,816 
   
 
LIABILITIES AND FUND BALANCE 
 
Accounts payable $ 2,414,872 
Due to other funds   42,658 
 
   Total liabilities          2,457,530 
 
 
Fund balance – restricted (Note 4)  19,946,286 
 
   Total liabilities and fund balance $ 22,403,816 
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6. 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Accounting Estimates:  The presentation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and 
expenditures during the reporting period.  Actual results could differ from those estimates. 
 
Encumbrances:  Encumbrance accounting is used in all budgeted funds to reserve portions of applicable 
appropriations for which commitments have been made.  Encumbrances are recorded for purchase 
orders, contracts, and other commitments when they are written.  Encumbrances are liquidated when the 
commitments are paid.  All encumbrances are liquidated as of June 30. 
 
 
NOTE 2 – GENERAL OBLIGATION BONDS 
 
Bond Authorization:  On November 6, 2012, the electorate of Sacramento City Unified School District 
approved the $68 million "Measure R" General Obligation Bonds with greater than 55% of the qualified 
votes in favor. 
 
Purpose of Bonds:  The proceeds of the Bonds may be used to alleviate overcrowding, renovate, repair, 
replace; acquire, and construct school buildings, meet fire/health/safety standards, provide wiring for 
computers, and provide needed mechanical improvements. 
 
As required by the California Constitution, the proceeds from the sale of bonds will be used only for the 
construction, reconstruction, rehabilitation or replacement of school facilities, including the furnishing and 
equipping of school facilities and not for any other purpose, including teacher and administrator salaries 
and other school operating expenses. 
 
Further Specifications 
 
No Administrator Salaries 
 
Proceeds from the sale of bonds authorized by this proposition shall be used only to improve the health 
and safety of children, repair playgrounds and playfields to meet modern safety standards, improve 
physical education facilities and bathrooms, improve irrigation systems and water drainage to reduce 
water consumption, remove asbestos, lead paint and other unsafe conditions and to upgrade kitchen 
facilities to improve nutrition and nutritional education for $68 million of bonds, with independent. 
 
Bond Issuances:  On July 16, 2013, the District issued 2013 General Obligation Bonds, Series A and 
2013 General Obligation Bonds, Series B, totaling $30,000,000 and $40,000,000, respectively.  The Bond 
proceeds are intended for the purposes of the two bond measures passed by voters on November 6, 
2012, Measure Q and Measure R.  
 
The bonds are general obligations of the District, and Sacramento County is obligated to levy ad valorem 
taxes for the payment of and interest on, the principal of the bonds.  The Bond Interest and Redemption 
Fund is maintained by the County Treasurer and is used to account for both the accumulation of 
resources from ad valorem tax levies and the payment of interest and redemption of principal of the 
bonds issued by the District. 
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7. 

NOTE 3 – CASH 
 
Pooled Funds: 
 Cash in County Treasury $ 15,383,326 
 
Investments: 
Cash with Fiscal Agent  7,020,490 
 
  Total Cash and Investments $ 22,403,816 
 
Pooled Funds:  In accordance with Education Code Section 41001, the District maintains substantially all 
of its cash in the Sacramento County Treasury.  The County pools these funds with those of school 
districts in the County and invests the cash.  These pooled funds are carried at cost which approximates 
fair value.  Interest earned is deposited quarterly into participating funds.  Any investment losses are 
proportionately shared by all funds in the pool.  Earnings are calculated on an annual basis and funds 
allocated to participating funds are adjusted to the calculated annual rate at year end. 
 
Because the District's deposits are maintained in a recognized pooled investment fund under the care of 
a third party and the District's share of the pooled investment fund does not consist of specific, identifiable 
investment securities owned by the District, no disclosure of the individual deposits and investments or 
related custodial credit risk classifications is required. 
 
In accordance with applicable State laws, the Sacramento County Treasurer may invest in derivative 
securities.  However, at June 30, 2014, the Sacramento County Treasurer has represented that the 
Treasurer's pooled investment fund contained no derivatives or other investments with similar risk 
profiles. 
 
Investments:  The Cash with Fiscal Agent represents debt proceeds that have been set aside for capital 
asset expenditures. These amounts are held by a third party custodian in the District’s name. 
 
Interest Rate Risk:  The District does not have a formal investment policy that limits cash and investment 
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates.  
At June 30, 2014, the District had no significant interest rate risk related to cash and investments held. 
 
Credit Risk:  The District does not have a formal investment policy that limits its investment choices other 
than the limitations of State law. 
 
Concentration of Credit Risk:  The District does not place limits on the amount it may invest in any one 
issuer.  At June 30, 2014, the District had no concentration of credit risk. 
 
 
NOTE 4 – FUND BALANCE 
 
Fund Balance Classifications 
 
Governmental Accounting Standards Board Codification Sections 1300 and 1800, Fund Balance 
Reporting and Governmental Fund Type Definitions (GASB Cod. Sec. 1300 and 1800) implements a five-
tier fund balance classification hierarchy that depicts the extent to which a government is bound by 
spending constraints imposed on the use of its resources.  The five classifications are nonspendable, 
restricted, committed, assigned and unassigned.  The fund balance of the Bonds is restricted, as 
described below. 
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11. 

No matters were reported. 




